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November continued 


' and shoe production. 
consumed in New Eng- 
land mills has been con- 
siderably less month by 
month throughout this 
year than at any time 
since the World War. 
While such a condition 
affects the spindle ac- 
tivity in New England, 
{ it does not necessarily 
( indicate that there has 
been a_ corresponding 
decrease in the volume 
j of finished goods. Ray- 
on has been used to an 
increasing extent in 
combination with cot- 
ton; consequently, some 
of the decrease in cotton 
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Industrial activity in New England during 
in an unusually quiet 
: condition, and, in fact, when allowances for cus- 
tomary seasonal changes had been made, further 
recessions from October levels occurred. Rela- 
tively small changes were reported between Octo- 
ber and November in most lines of New England 
industry, but a sharp reduction took place in boot 
The amount of raw cotton 


consumption has been offset by an increase in the 
amount of rayon used. Mills in this district 
may have found it advantageous at certain times 
to purchase gray cloth from southern mills and 
to begin their manufacturing process at that 
point, rather than to spin and weave their own 
Although there was a moderate 
decline in both raw wool and cotton consumption 
in New England mills between October and 
November, silk machinery activity increased 
The building industry in this dis- 
trict during November continued relatively inac- 
tive, and the total value of new construction 
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Both the number and amount of liabilities of commercial failures in 
New Englan id during November were lower, in comparison with the 
corresponding month of the preceding two years, while the failures 
which occurred in the country as a whole during November continued 
to exceed the same month of 1928 and 1929. 
Source of data—R. G. Dun & Co. 


contracts awarded was nearly 25 per cent less than 
in October, and more than six per cent under the 
total value reported in November a year ago. 
Both in Massachusetts and in Rhode Island a 
decrease was reported between October and 
November in the number of workers employed in 
manufacturing establishments. 
cline in Massachusetts was recorded in the shoe 
In November commercial failures in 


The principal! de- 


this district were about 
five per cent more nu- 
merous than in the corre- 
sponding month a year 
ago, but total liabilities, 
which in November, 
1929, were $8,400,000, 
were $2,700,000 this 
year, according to R. G. 
Dun & Co. ‘For the 
first 11 months of 1930 
the number of failures 
exceeded that of a year 
ago by 9.1 per cent, and 
total liabilities were 
14.8 per cent greater 
this year. New life in- 
surance sales in New 
England during the first 


four months of this year exceeded those of the 
corresponding period in 1929, but each month 
beginning with May they have been less than in 
the same months last year. 
merchandise, as indicated by total net sales of ° 
reporting New England retail stores, was not 
curtailed during 1930 to the extent that industrial 
production was cut down. 
sales were 7.1 per cent less than in November, 
1929, and during the first 11 months of 1930 
declined 4.4 per cent, in comparison with the 
corresponding period in 1929. 
dropped considerably during the current year. 


Consumption of 


In November retail 


Retail price levels 
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MONEY AND BANKING 


Money rates in Boston continued at the low 
level which has prevailed practically without 
change since last summer. The usual autumn 
strengthening was almost wholly absent, and the 
year-end firmness was not fully appreciable pre- 
vious to December 23. Brokers’ commercial 
paper was freely available at three per cent, and 
90-day maturities of bankers’ acceptances at 
17% per cent. The December 15 financing of 
Treasury certificates by the Federal Government 
was accomplished at the lowest rates recorded 
since the war, namely, 134 per cent for certificates 
maturing in six months and 17 per cent for 
certificates maturing in 12 months. Both of 
these offerings were heavily over-subscribed. Of 
the six months’ certificates $16,693,000 were 
allotted out of total subscriptions of $108,211,000 
in this Federal reserve district, and of the 12 
months’ certificates $11,793,500 were allotted out 
of total subscriptions of $26,840,000. 

The year 1930 has been one of difficult credit 
conditions, which on the whole have been success- 
fully met by New England bankers. It has been 
a year of comparative stability as regards the 
volume of total deposits in the reporting member 
banks. On the other hand, the year has been 
characterized by rather marked fluctuations in 
the various classes of deposits. Demand deposits 
have experienced three distinct cycles of upward 
and downward movements, each of which lasted 
about three or four months. Time deposits, on 
the other hand, have followed a fairly consistent 


upward course, especially during the second half 
of the year. Expanding savings deposits ac- 
counted for only a small part of the growth 
in time deposits, most of which occurred in 
certificates of deposits, and also to some extent 
in foreign deposits. This is a characteristic 
fairly typical of periods of readjustment, when 
business does not require a full measure, of 
quickly available bank balances, and therefore 
transfers a part of such liquid balances into the 
form of time certificates of deposits, on which a 
more satisfactory rate of interest is obtained, until 
such time as they may be again withdrawn for 
use in current business transactions. On Decem- 
ber 17 the volume of demand deposits in the re- 
porting member banks in each of the nine cities 
from which such reports are received showed de- 
clines during the year. The volume of time 
deposits, on the other hand, showed substantial 
increases in each of the nine cities, with the ex- 
ception of Fall River and Hartford, where there 


‘had been some contraction. In Boston, New 


Haven, and Providence the expansion of time 
deposits exceeded the contraction in demand 
deposits, resulting in a net gain in total deposits 
during the 12 months. In Fall River, Hartford, 
New Bedford, Portland, Springfield, and Worces- 
ter the volume of total deposits declined as a 
whole. 

Inasmuch as liquidation of loans was general 
throughout New England, the banks located in 
Boston, New Haven, and Providence, where total 
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Commercial loans, after falling off sharply through the first half of 1930, gradually expax¢ 


aded, attaining a peak late in October, but have 


again fallen off in recent weeks. Collateral loans, which were high through five to seven months of this year, have declined, until the last 
three weeks, during which they have been somewhat steadier. 
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deposits showed a tendency to increase during 
the year, were met with the problem of investing 
their surplus funds to advantage. A part of 
these surplus funds were utilized for repayment 
ot borrowings from the Federal reserve bank, and 
the balance, as was customary under such cir- 
cumstances, found its way into purchases of 
securities by the member banks, whose portfolios 
of such investments rose substantially during 
the year. This expansion in security holdings 
was not confined to the banks located in cities 
where deposits rose, but took place generally 
throuyhout the district, declines in security hold- 
ings occurring only in Fall River and Portland 
It is significant 
that the expansion which took place in securities 
owned by the member banks occurred principally 
in holdings of corporation securities, while invest- 
ments in United States obligations remained 
relatively stable. 

The volume of commercial borrowing declined 
throughout New England, and only in Hartford, 
of the nine reporting cities, was an increase shown 
during the 12 months’ period. This increase was 


The relatively easy position of the member 
banks, indicated below as the result of more 
rapidly declining loans and of a fairly stable 


. volume of total deposits had its reflection in 


the condition of the Federal Reserve Bank of 
Boston. Loans to all member banks throughout 
the First Federal Reserve District amounted to 
only $15,009,000 on December 17, as compared 


with $37,000,000 on December 18, 1929. On the . 


other hand, some expansion in acceptance holdings 
and United States obligations owned by the Fed- 
eral Reserve Bank of Boston has released credit 
to the open markets. Such credit, however, has 
been far less than is usual at this season of the 
year, so that the volume of total earning assets 
has risen only $6,000,000 during the four weeks 
ending December 17. In previous years this 
December expansion has run close to $20,000,000, 
or over three times as much as in 1930. The de- 
mand for currency also is at a fairly low ebb, the 
volume of Federal reserve notes outstanding on 
December 17 being $78,000,000 less than a year 
previous. Total cash reserves of the Boston 














bank declined steadily for more than a year, 
not the result of expanding customers’ demand, contrary to the trend for all Federal reserve banks i 
but simply of open market operations on the part combined, following much the same general down- P 
of the banks, which purchased an increasing ward course as the volume of Federal reserve notes - 
volume of brokers’ commercial paper and ac-_ in circulation in New England. As a result of ES 
ceptances during the period. There is reason to these declining cash reserves, the reserve ratio on < 
suppose that the general contraction in collateral December 17 stood at 78.5 per cent; as compared g 
loans took place mostly in loans to brokers, while with 83.0 per cent on December 18, 1929. 5 
loans to customers secured by.stocks and bonds The volume of business activity, as measured - 
showed little or no change during the period, by daily average check transactions, during BE 
excepting in Boston and Providence, where even November was approximately 75 per cent of the be! 
this class of collateral loans also declined. November, 1929, amount. This. is almost 
The following table is illuminating in showing identically the same decline that has been ex- DP 
the changes in bank credit which have taken  perienced in the volume of check transactions for se 
place during the past 12 months in each of the the United States as a whole, exclusive of New # 
nine typical New England cities. York City. ¥ 
Piet. 
Reporting Member Banks pe 
Changes in Condition between December 18, 1929, and December 17, 1930. A 
(Amounts in thousands of dollars.) B+ 
Fall Hart- New New Port- Provi- Spring- Worces- s 
Boston River ford Bedford Haven land dence field ter es 
Net Demand & U. S. os a 
Deposits........... —$26,550 —S2,026 —$ 4388 —S$ 665 —S$ 866 —$ 74 —$10,246 —$ 405 —$3,001 ri 
Time Deposits........ + 36,997 — 4 —1,299 + 633 + 889 + 55 +17,640 + 368 + 437 a 
Total Deposits......+ 10,447 — 2,030 — 1,737 — 32 + 23 — 19 + 7,394 — 36 — 2,564 c 
Commercial Loans... .— 25,126 — 1,699 + 249 —2,177 —2,693 — 467 — 3,925 —1,043 — 3,422 eee 
Collateral Loans...... — 30,820 — 1,842 — 3,394 —2,18S2 — 284-— 364 — 20,237 — 2,105 — 781 2 
Real Estate Loans....— 9,553 — 151 + 189 + 343 — 137 — 11 + 1,334 — 141 + 351 2 ae 
Bonds & Stocks Owned.+ 52,946 — 221 + 1,551 + 1,500 +2,989 — 672 + 25,635 + 3,081 + 1,879 Es: 
Total Loans & In- he ‘.. 
vestments........ — 12,553 — 3,913 — 1,405 —2,516 — 125 —1,514 + 2,807 —1,208 — 1,973 ek 
Borrowings from Fed- : 3 ¥ 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Electric Power:—After a momentary rise in 
October, industrial activity in New England, when 
measured by the Electrical World’s index of 
industrial activity, based on the consumption of 
electrical energy for industrial purposes by 675 
manufacturing establishments representing some 
12 groups of industries, declined during Novem- 
ber. The index of electric power consumption, 
as reported, showed an increase of more than two 
per cent over the October figure, making the third 
successive monthly rise. When full allowance is 
made for the normal seasonal expansion which 
occurs at this period of the year, however, the 
adjusted index for November indicates a moderate 
recession from the corresponding October figure. 
Of the eight industrial groups for which index 
numbers of electrical power consumed are avail- 
able, the unadjusted index in four groups, leather, 
metals, paper and pulp, and steel and iron, showed 
decreases,in November activity, while three di- 
visions, lumber, rubber products, and textiles, 
reported increased consumption, and the chemicals 
and allied products group continued at the im- 
proved rate first shown in October. 

Carloadings:—Total carloadings in New Eng- 
land during the first two months of the fourth 
quarter were 317,971 cars, compared with 391,210 
cars loaded in the corresponding period last year, 
a net reduction of 73,239 cars, or 18.8 per cent. 
When compared with that of the previous year, 
each successive quarter of 1930 has brought an 
increasingly larger reduction in the volume of total 
carloadings. At the close of the first quarter, 
total carloadings were approximately 8.2 per cent 
below those of the.same period of, 1929, the greater 
reduction in the volume of shipments during the 





COMPARISON OF CHECK PAYMENTS 
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For the sixth consecutive month the volume of check payments in 
each of the above 16 cities during November was considerably below 
the corresponding month a year ago. 


second quarter reduced the total for the first half 
of the year to an average of 10.2 per cent below 
that for the corresponding period last year, and 
at the end of the third quarter total carloadings 
for the first nine months of 1930 had declined to 
12.1 per cent below the volume for the first three 
quarters of the preceding year. Merchandise and 
miscellaneous carloadings for the month of 
November showed a weekly average of 30,917 
cars, which average was the lowest for any month 
in 1930, and the smallest volume of shipments for 
this class of freight since February, 1923. When 
full seasonal allowances have been made, the 
November average for merchandise, I.c.l., and 
miscellaneous carloadings represented not only 
the lowest point in the present decline, but has 
been second only to the low months between 
November, 1920, and August, 1921, inclusive, 
which period comprised the turning point in the 
first post-war depression. . 

Building:—In November the total value of 
new construction contracts awarded declined 24.5 
per cent from the total value of new awards in 
the preceding month, and was also 6.5 per cent 
below the corresponding month of 1929. The 
decline which occurred in November was the 
second successive monthly reduction in the dollar 
figures for new contracts, and has brought the 
monthly value of new awards down to the lowest 
figure for any November since 1921. None of the 
principal groups showed any strength during the 
past month, and the chief weaknesses were in the 
industrial and public works and utilities groups. 
During the past 11 months another class of build- 
ing construction has exerted considerable in- 
fluence on the total value figures of new contracts 
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Wholesale prices declined during November to the lowest point since 
March, 1916, and also continued to decrease much more rapid!y than 
the Massachusetts cost of living index. 

Sources of data—Bureau of Labor Statistics and Mussachusetts Depart- 
ment of Labor and Industries. 
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in New England, that is, the class which includes 
the school and college type of building. Al- 
though it was only at the peak of this type of 
construction, in June and July, that the vatue of 


this class of building had any influence on the - 


trend of the total figures, the dollar value of this 
construction, nevertheless, has had a sustaining 
effect upon the Jevel of New England construction 
activity. During the first 11 months of 1930 
new contracts awarded for school and college 
building amounted to $49,565,000, which repre- 
sents an increase of 47.3 per cent over the corre- 
sponding period of 1929, and exceeds in value the 
amount of contracts awarded for either commercial 
or industrial building, which contracts were 
$40,936,000 and $20,419,000, respectively, with 
declines of 33.8 and 52.1 per cent, when compared 
with the same months of 1929. The only other 
class of construction to register a gain over the 
first 11 months of 1929 was that of public works 
and utilities, with a total of $62,365,000 for the 11 
months of 1930, compared with $45,978,000 during 
the same period in 1929, a gain of 36.5 per cent. 
Residential building, while fairly well sustained 
in the first half of 1930, showed a decrease of 24 
per cent, when compared with the corresponding 
11 months of 1929. 

Employment:—The demand for workers at 
public employment offices in Massachusetts and 
Connecticut during November was the lowest for 
any month since the beginning of the post-war era 
12 years ago. There has been a steady down- 
ward trend in the number of calls for workers in 
both the Massachusetts and Connecticut series, 
but the sharp declines in recent months have been 
indicative of a subnormal demand. A moderate 
gain was recorded in the seasonally adjusted index 


for employment demand in Providence, a rise 


‘directly attributable to a less-than-seasonal falling 


off in the demand during November. Mid- 
monthly reports from the public employment 
offices in Massachusetts indicated that the first 
two weeks of December marked a further decline 
in the active demand for workers. 


Employment conditions in Massachusetts, as 
indicated by returns from the 1064 establishments 
reporting to the Massachusetts: Department of 
Labor .and Industries, showed, for all industries 
combined, in November as compared with 
October, a decrease of 2.9 per cent in the number 
of wage-earners, a decrease of 4.4 per cent in the 
aggregate payroll, and a decrease of 1.5 per cent 
in the average weekly earnings per person. The 
most important change noted in November was 
in the shoe industry, the 98 establishments report- 
ing together showing a decrease of 12.7 per cent 
in the number employed, a decrease of 30.1 per 
cent in the aggregate payroll, and a decrease of 
$3.76 in the per capita earnings. There were 
increases in the number employed in nine in- 
dustries, together amounting to 1152 persons. 
Decreases occurred in the remaining 29 industries 
and in the miscellaneous group, together amount- 
ing to 6677 persons, showing a net loss of 5525 
employees in the 1064 establishments. The only 
important increase was a gain of 413 employees, 
or 18.5 per cent, in the reporting silk mills. The 
53 woolen and worsted goods mills showed a net 
decrease of 632 employees, or 4.7 per cent, but 
the changes in the other important textile indus- 
tries were relatively unimportant. Of the 182,309 
persons employed during November, 101,916, or 
55.9 per cent, were in establishments reported as 
operating on full-time, with generally full-time 
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Por the first time since the latter part of 1924 the index of employment 
has fallen below that for Massachusetts. In 1924, shortly after this 

change occurred, both indexes commenced to turn upward. 
Sources of data—Bureau of Labor Statistics and Massachusetts Depart- 
ment of Labor and Industries. 
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During the past 18 months the divergence between the lines represent- 

ing bond prices and building contracts has been growing constantly 

greater, although in the past two months there has been a tendency 
to converge. ' 

Sources of date-—Standard Statistics Conpany, Inc., and F. W. Dodge 
Cor porction. 
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for all employees. The corresponding percentage 
for October was 58.9 and for September 63.9. 

In Rhode Island the 216 selected manufacturing 
plants reporting to the Commissioner of Labor 
had 3.5 per cent fewer workers employed at the 
end of November than at the end of November, 
1929. The 33 building and construction con- 
cerns reported 9.6 per cent fewer persons em- 
ployed than during October and 3.1 per cent less 
than in November, 1929. Decreases were re- 
ported in each of the manufacturing groups with 
the exception of silk manufacture. Ten silk 
plants reported 12.0 per cent more workers em- 
ployed than at the end of last month. In each 
of the other branches of the textile industry cur- 
tailment and inactivity in certain plants were 
largely responsible for the decreases in those 
particular groups. 

Textiles:—New England textile activity dur- 
ing November decreased moderately, but there 
was evidence of further improvement in the output 
of the silk goods mills. The percentage of avail- 
able machine hours operated by broad looms in 
this district was, after seasonal adjustment, 101.2 
per cent, compared with 89.9 per cent for October, 
89.2 per cént for September, and 103.2 per cent 
in November last year. This increased activity in 
the manufacture of silk goods was also shown by 


- the larger number employed in silk mills in Rhode 


Island, which reported a gain of 12 per cent in 
the number of workers employed in November as 
compared with October, and in Massachusetts 
with an increase of 18.5 per cent in the number 
employed during November. Cotton mill activ- 
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The number of new savings accousts opened in New England has lagged 

behind the previous two years during the past two months, and the 

number of accounts closed, although larger than in 1928, has not been 
as large as in 1929 during October and November. 


ity remained at practically the same rate estab- 
lished in October. The total number of bales of 
raw cotton actually consumed was smaller during 
November, because of the fewer number of work- 
-ing days, while the daily average for October and 
November showed a divergence of only 10 bales. 
Cotton receipts during November were consider- 
ably larger than in the preceding month, and 
stocks of raw cotton held at consuming establish- 
ments began to increase as usual in November, a 
movement which in the past has continued 
through February. 
Shoes:—Total estimated boot and shoe pro- 
duction for November was approximately 
5,842,000 pairs, compared with 9,722,000 pairs 
in October, and 7,854,000 in November, 1929. 
The abrupt decline which occurred in November, 
while in line with the general tendency of shoe 


_ production during the past three months to evince 


a contraction; the percentage decline of almost 
40 per cent in the volume of shoe output between 
October and November was the largest change 
which has ever been recorded between two con- 
secutive months, since the series has been com- 
piled. In fact, when the November output for 
this year is compared with that for the same 
month a year ago, the decline of approximately 28 
per cent was also larger than any previous de- 
crease between two corresponding months. The 
seasonally adjusted index of shoe production in 
November, while conspicuously below any recent 
monthly index, is still well above the four bottom 
months of the 1920-21 depression.” ; 
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The value of new life insurance sales in New England, after showing 

considerable increase during the first four months of the year, has been 
appreciably below either October or November of 1928 and 1929. 
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RETAIL AND WHOLESALE TRADE 


The dollar volume of sales of reporting department stores in each of the New England states was 

ower during November this year than in the same month of 1928 or 1929. Stores in Massachusetts, 
New Hampshire, Rhode Island, and Vermont had a smaller sales volume during the first 11 months 
of 1930 than in the corresponding period of the three preceding years; sales of Connecticut and Maine 
stores, while about three per cent smaller than in the first 11 months of 1929, were in approximately 
the same volume as during those months of 1928, and greater than in 1927. Wholesale shoe concerns. 
in New England reported smaller sales for November and for the year to date than in the correspond- 
ing months of the three preceding years. 

The rate of collection of regular accounts during November by New England department stores . 
was lower than in the same month of 1927, 1928, and 1929. The wholesale shoe firms reported a more 
favorable rate of collections than in November last year, although somewhat below the rate for 
November, 1927 or 1928. : 

Sales of juniors” and girls’ apparel by New England department stores in November this year were 
n about the-same volume as in November, 1929, and larger than in the same month of 1927 or 1928. 
Sales of silk and muslin underwear were approximately equal to those in November, 1928, and seven 
per cent greater than in November last year. The largest declines in sales as compared with Novem- 
ber, 1929, were recorded in woolen dress goods, millinery, knit underwear, and furniture. 


SALES CONDITIONS 


1929 =100 \ 
Month of November January through November 
1927 1928 1929 1930 1927 1928 1929 1930 
Connecticut Department Stores.......... 95 96. 100 93 96 97 100 97 
Maine Department Stores............... 99 108 100 94 92 97 100 97 
Massachusetts Department Stores........ 102 101 100 93 100 99 100 96 
New Hampshire Department Stores. ..... 121 111 100 94 108 100 100 95 
Rhode Island Department Stores......... 100 97 100 88 98 97 100 91 
Vermont Department-Stores..-.......... 84 105 100 90 100 106 100 94 
Boston Department Stores.............. 101 100 100 94 100 © 98 100 97 
New Haven Department Stores.......... 101 101 100 96 99 99 100 96 
Providence Department Stores........... 100 98 100 88 98 97 100 91 
New England Department Stores........ 101 100 100 92 100 98 100 96 
New England Wholesale Shoe Concerns... 144 118 100 76 112 103 100 84 


CREDIT CONDITIONS 
Percentage of Regular Accounts Outstanding at the First of November 
Collected during November 


. 1927 1928 1929 1930 
Boston: Department: Storese icici scacc cree ces eels wonidins stele oa.s 54.2% 51.7% 47.3% 44.3% 
New Haven Department Stores..... ee IS rs ett A Sista alate \ 53.4 54.9 53.6 53.1 
Providence Department: Stores: i565 cs5-6.sccse cc cssie ss cseecces 57.8 54.0 56.3 48.4 
New England Department Stores. ...<.4.2.0.660. sw ecetiscecocscs 52.4 51.2 47.9 44.2 
New England Wholesale Shoe Concerns...............0.0.e00es 31.8 30.8 27 .6 28.0 
SALES BY DEP ART MENTS—NEW ENGLAND DEPARTMENT STORES 
1929 =100 
Month of November January through November 

‘1927 1928 .1929 1930 1927 1928 1929 1930 
Silk and Velvet Dress Goods...........- 127 105 100 92 123 109 100. 88 
Woolen Dress Goods...........--++e-0+ 167 134 100 86 145 123 100 91 
Cotton Dress Goods...........sse-eee08 119 104 100 90 113 107 100 92 
Silverware and Jewelry............+---- 105 101 100 98 100 98 100 94 
Mens @ Othemts <c.c.cits s occesvncac-csie 109 107 100 . 96 101 104 100 91 
Men's Purnishitigessiiscsce:de:s vsisisenseess 103 99 100 98 98 98 100 94 
BOWS O NWeRD ioaac= < spares ere ere aalesiess 103 96 100 94 101 98 * 100 90 
Women’s Ready-to-W EEN INS 119 112 100 99 108 105 100 90 
Misses’ Ready-to-Wear........... eee 93 93 100 96 93 96 100 95 
Juniors’ and Girls’ Ready-to-Wear. ...... 81 89 100 100 Te 89 100 99 
Millinery Ae ee ne EEE AE 116 110 100 85 103 100 100 95 
Women’s and Children’s Gloves...... ee 98 102 100 97 98 98 - 100 107 
Corsets and STESSIETES 5.5206 oss.cs cores 0 0's 84 84 100 91 100 97 100 102 
Women’s and Children’s Hosiery Ras enrave 94 100 100 91 94 96 , 100 94 
Knit Underwear, including Glove Silk.... 115 104 100 87 103 100 100 88 
Silk and Muslin Underwear.............. 111 107 100 107 111 103 100 96 
Women’s and Children’s Shoes........... 97 101 100 91 99 99 100 96 


DRUDEEEOUION Ne reie eet eee oa 97 96 100 88 99 95 100 94 
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and 


January 1, 1931 
SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


The volume of industrial production and factory employment decreased 
further in November, and wholesale commodity prices continued to decline. 
Distribution of commodities by department stores increased less than is usual 
for November. 








INDUSTRIAL PRODUCTION 
UNITED STATES 


One Seer ny km on 


1926 1927 


1928 1929 1930 __ 
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Production and Employment:—Industrial production declined about four 
per cent in November, according to the Federal Reserve Board’s seasonally 
adjusted index. Output of iron and steel decreased further, while the number 
of automobiles produced per working day continued at a low level. Daily 
average cotton consumption increased further by somewhat more than the 
usual seasonal amount, and activity at silk mills continued to increase, while 
wool consumption decreased by an amount substantially larger than is usual 
in November. Production at cement mills was reduced considerably. Daily 
output at meat packing establishments increased less than the usual seasonal 
amount, and output of minerals declined. Factory employment and payrolls 
showed decrease in November, reflecting in part changes of a seasonal char- 
acter. The number employed in the clothing and shoe industries decreased 
by more than the usual amount, while employment at silk mills showed an 
increase, contrary to the usual seasonal movement. In the industries pro- 
ducing building materials, including lumber, cement, and brick, declines in 
employment exceeded the usual seasonal proportions. In the automobile 
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FACTORY EMPLOYVENT ANO PAYROLLS 
UNITED STATES 
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RAILROAD FREIGHT CAR LOADINGS 
UNITED STATES 
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industry employment declined further, but by an amount considerably smaller 
than is usual in November. The value of contracts awarded for residential 
building and public works and utilities, as reported by the F. W. Dodge 
Corporation, declined in November, and contracts for commercial and in- 
dustrial building continued at the low levels of other recent months. In the 
first two weeks of December the daily average of total contracts awarded was 
somewhat smaller than in November. 

According to the December crop report of the Department of Agriculture, 
output of corn in 1930 was 2,081,000,000 bushels, about 500,000,000 less than 
last year and 600,000,000 less than the five-year average, while the total wheat 
crop of 851,000,000 bushels was about equal to the 1924-1928 average. The 
cotton crop of 14,243,000 bales was slightly smaller than in the two previous 
seasons. Total crop production was about five per cent smaller than a year 
ago. 

Distribution: —Freight carloadings decreased further in November by more 
than the ordinary seasonal amount. Expansion of department store sales 
from October to November was smaller than usual, following a growth in 
October that was larger than usual. 


Wholesale Prices: —The general level of wholesale commodity prices declined 
further in November, according to the Bureau of Labor Statistics, and there 
were additional price declines in the first of December, when several commodi- 
ties, including silver and cotton, reached new low levels. From the end of | 
October to the middle of December there were substantial decreases in prices 
of many other commodities, including corn, hogs, pork, hides, tin, and coffee, 
while prices of copper and rubber fluctuated widely, declining at the end of 


_ the period. 


Bank Credit:—Loans and investments of reporting member banks in leading 
cities declined by about $250,000,000 during the three-week period ending 
December 10, reflecting a further reduction of $69,000,000 in loans on securi- 
ties and a decline of $196,000,000 in all other loans, offset in part by a further 
small increase in investments. There was also a decline in time deposits, 
reflecting in large part withdrawal of Christmas funds. In the following 
week, December 10 to December 17, changes in the figures for reporting banks 
reflected in part the closing of a large reporting bank in New York City. This 
— in a decline in the reported assets and liabilities of New York City 

anks. 

Reserve bank credit outstanding increased by about $294,000,000 during 
the four weeks ending December 17, and there was also an addition of 
$30,000,000 to the country’s stock of gold. Discounts for member banks 
increased by $126,000,000, acceptance holdings of the reserve banks by 
$74,000,000, and their holdings of United States securities, including one-day 
Treasury certificates issued in connection with December 15 fiscal operations, 
by $96,000,000. The increase in reserve bank credit outstanding reflected 4 
large growth in the demand for currency by the public and by banks, resultins 


in part from the currency requirements for the holiday trade and in part from 
demand for cash from banks and from the public in regions where important 
bank failures occurred during the period. 

_ During November and the first two weeks of December money rates con- 
tinued fairly steady at extremely low levels, vith prime commercial paper 3‘ 
a range of 23{-3 per cent and bankers’ acceptances at 174 per cent. In the 
third week of December there was a slight increase in rates for call and tim? 
loans on the New York Stock Exchange. The yields on high-grade bond= 4 
increased during the latter part of the period. ‘ 
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